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Abstract

This research uses both survey and andytical
methods to study the effects of the changein audit

such asauditors, clients, investors, and regulators.
The audit market regulatory factors consdered in
the sudy include the CPAS licensure requirement
and legd respongibility.

The questionnaire surveys the respondents
views on the effect of the change of CPA
examination passng rate or the change of the
requirement for sitting for CPA examination. The
resultsindicate that most respondents thought that
theincrease on CPA examination passing rate has
no effect on audit qudity. Whereas the non-Big 5
CPA firms audit fee, profit and individua CPA’s
earnings will be lower. Elevating the requirement
for gtting for CPA examination will increase audit
quality. However, the CPA firms audit feg, profit,
and individud CPA’s earnings will not change
sgnificantly.

The reaults of the andyticad mode, adapted
from Dye (1993,1995), indicate that the average
audit quaity will decline when the ligbility regime
changes from unlimited to limited lighility, given
the same reguirement for dgtting for CPA
examination. If therequirement for Stting for CPA
examinationis st higher and the auditors’ liability
is unchanged, the average audit qudity will be
higher. However, if both the auditors ligbility
regime and the requirement for gtting for CPA
examination are changed, the audit quality could

market regulation on the audit market congtituents, €ither decline or increase.
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