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English Abstract

Since Trade Related Intellectud
Property Rights had been put on the agenda
of the Uruguay Round of trade negotiations
under the GATT, many scholars studied how
intellectual property rights (IPRs) affect the
foreign direct investment (FDI). After then,
I PRs have been become the one of important
internationd trade polices for developed
countries, especidly for the U.S. An
important policy for Taiwan to face the grand
change of 21th century isto set the
Ada-Pacific Regiond Operations Center on
Tawan. Hence, it is dearly worth to
explore how the protection levels of IPRs
will influence multinational enterprises FDI
decison making.

According to the FDI theory,
multinationd enterprises FDI decision
1 meaking not only congders their own specific
advantage, but also concerns the target
2 country’ sinvestment environment, including

Gittins-Index Approach



the environment of politica policies, law,

economies, culture, and IPRs. On the other

hand, when making foreign direct investment

decison, firms generaly can obtain complete

information about the foreign investment

environment. Hence, this project tries to set

adynamic model to explore how the

protection levels of IPRs affect the

multinationd enterprises FDI decision

making, given that firms have the incomplete 1987

information about the foreign investment 3 7 4 58 1988 1996 12

environment. 120
This research applied Gittins-index

approach to study how the protection levels

of IPRs will influence the location choice of

the multinational enterprises FDI decision

making, given that firms have the incomplete

information  (including the return of 1997

investment and the real protection levels of

IPRs) about the foreign markets. We show:

(1) the higher the expected return of 1999

investment and/or the expected protection

levels of IPRs, the more the country attracts

foreign investment; (2) more variability in

the return of investment and/or the protection

level of IPRs increase the attraction of a

1980

courtry.
We apply the multinomial logit mode to (
investigate the location choice of Taiwari s )

firms. Empirica results suggested that the
protection level of [IPRs dose not
significantly affect the location choice of
Tawan sfirms.

Keywords intellectual property rights,
foreign direct investment, multinationa
enterprises, incomplete information,
Gittins-index approach, location choice.
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Tablel Multi logit modd

t-value

-0.095203 ** 0.46640 -2.041

IPR -0.537556 0.12761 -0.421
IPR 0.605602 0.12264 0.494
-1.762747 1.30270 -1.353

FDI 0.348864 * 0.17931 1.946
-0.171687 * 0.91159 -1.883

0.364714 0.53641 0.007

5.749903 ** 2.28850 2513

-1.714593 1.67410 -1.024

-2.757154 1.89980 -1.451

2.032479 1.58650 1.281

-2.075527 1.52410 -1.362

3.828359 2.43890 1.570

-0.676240 0.70792 -0.955

-0.866640 * 0.46247 -1.874

IPR 0.662482 0.12977 -0.510
IPR 0.789997 0.12537 0.630
-3.125864 ** 1.38250 -2.261

FDI 0.276327 0.18523 1.492
-0.213424 ** 0.10247 -2.083

-0.480369 0.55995 -0.858

6.602932 ** 2.37010 2.786

-1.467910 1.71240 -0.857

-3.984177 * 2.15040 -1.853

0.796651 1.64230 0.485

-2.041472 1.60810 -1.269

3.646034 247720 1.472

-0.183448 0.67199 -0.273

* 10%

*k-

5%



